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TO:

THRU:

THRU:

FROM:

RE:

November 6, 1990

Board of oil, Gas and Minitg\

Dianne R. Nierson, oir""toffiJ
Lowell P. Braxton, Associate Director, Mining U4
D. Wayne Hedberg, Permit Supervis "t-Pll'lt'
Reguest for Board Concurrence. Fotm of ReoTacement
RecTamation Surety. Interstate Brick Company Jim Gay
tli ne - Yl / o49 / oo\ - Utah Countv - Utah

The Division requests the Board of Oil, Gas and Miningts
approval on the form of replacement recLamation surety as provided
bt Interstate Brick Company (IBC) for the Jin Gay mine site.
Interstate Brick Company was recently acquired by Pacific Coast
Building Products (PCBP). Although PCBP is the new parent company,
fBC will remain the responsible operator for continued developrnent
and ultimate reclamation of this mine property.

The Board approved the original amount and form of
reclamation surety for the Jim Gay Mine on October 2, L987. Fred
A. Moreton & Company is the surety company guaranteeing the surety
bond.

Copies of the executive sunmary, surety estimate in 1996
dollars, location map, nevr Reclamation Contract (FORU l{R-Rc) and
replacement surety bond is attached for your reference. Upon the
Boardrs acceptance of the revised information, the Division will
forward a final approval of the replacement surety to IBC. Thank
you for your tine and consideration in cornpleting this perrnitting
action.

jb
Attachments
MNM049005. 1

an equal oppoltunity employer
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DGCUTIVE SI,JMIVIARY

Prepared November 8, 1990

Mine Name: Jim Gay Mine I.D. No: M/049l005
Operator: Interstate Brick Company C.ountfr:___UtAh

9780 South 5200 West NeflExisting: Existing
West Jordan. Utah 84084 Mineral Ownership: Private. BLM

Surface Ownership: Private
Telephone: (801) 561-1471
Contact Person: Harwey P. Cahoon

I€ase No.(s): N/A
Petmit Term 5 years

Iife of Mine: 35 years

I€gal Description: Sections L2 and 13. T7S. R1W. and Section 7. T7S. R1E. SLBM

Mineral(s) to be

Mining Methods:

Mined: Clav

Surface Mine

Acres to be Disnrrbed: 5O Acres

Preserrt l^and Use: Raneeland and mrruns

Postmining land Use: Rangeland

Variances from Redamation Standards (Rule R613) Granted: R613-004-111 (9) and
R613-004 -I7I (7) Hiehwalls

Soils and Geology:

Soil Description: Saline. sodic. Sravelly sandy loam. moderate to well drained

pH: 8.2 - 8.5

Special Handling Problems: Moderate erosion hazard

Geology Description: Manning Canyon shale formation (Paleozoic) - Highly fractured and
faulted interbedded limestone and clays (shales).
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Executive Summary
Jim Gay Mine
M/O49/OOs

Hydrologjn

Ground Watex Description: Water table is located below the zone of mining. However. due
to the highly fractured nature of the limestone in the area. several small seeps and one spring
discharse from the oit hishwalls-

Surface Water Description: Except for a small spring issuing from a limestone highwall in on
of the pits. there is no perennial water on the permit area. No siSnificant intermittent or
ephemeral channels are found within the disturbed area.

Water Monitoring Plan: None required. lnsignificant impact to water resources.

Ecologlr:

Vegetation T:rpe(s); Dominant Species: Sagebrush Community: Big Sage. DowngBrome.
Broom Snakeweed

Percent Sunounding Vegetative Cover: 42 percent

Wildlife Concenrs: None

Surface Facilities: None

Mining and Reclamation Plan Summary:

During Operations:

1. No additional surface disturbance is proposed as future clay removal will occur
within presently disturbed areas. Open pit mining of the clay seams will proceed
along strike. Overburden will be ripped by bulldozer, backfilled into mined-out
portions of the pit where practical, or placed on existing dumps. The clay will
then be ripped by bulldozer, loaded into end-dump trucks and transported to on-
site stockpiles.
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Executive Summary
Jim Gay Mine
M/O49/OOs

Following Operations:

1. All disturbed areas, including roads and pads, which were constructed, upgraded
or used for on-site operations will be reclaimed upon final termination of mining
activities.

2. Overburden material will be stabilized and graded to a rounded configuration
with slopes not exceeding 2:1 (h:v). All highwalls not specifically exempted by
the Division will be rounded and graded to a 1:1 slope or less.

3. As topsoil was not stockpiled prior to the initial surface disturbance at this site,
subsoil materials will serve as substitute topsoil medium for revegetation.
Appropriate amendments will be utilized to supplement the subsoil upon final
reclamation.

4. Standard agronomic practices will be used to prepare the seedbed for drill and,/or
broadcast seeding. Disturbed areas will be reclaimed with native vegetative
species.

5. All equipment and extraneous debris will be removed from the minesite.

6. Pursuant to an approved variance request to R613-004-111(7), Interstate will
not reduce the existing highwalls cut into the competent limestone on the
northern edge of the main pit. Division approval was based on the
determination that reduction to a 45 degree slope would result in excessive
damage to the undisturbed land above the highwall.

7. Due to the topography, geology, and nature of the mining operation, removal of
clay has created an impounding depression. The Division has approved a
variance request to R613-00+-if f (-g) based on the determination that water
impounded on this site is ephemeral in nature as it is quickly dissipated by
seepage and evaporation.

Surety:

Amount $61.816
Form: Surety Bond. Fred A. Moreton and Company
Renewable Term: 10 years (1996 dollars)
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It,t lgg 5$

.62% per year (MEANS)

IN 19eI$

$ 52,7?4
============

$ 57 rL35
=========== =

$ 57,000
============
============

$ 6L,916

BOND ESTI}4ATE SUMMARY

A. Removal of Structures and Equipment $ 0B. Removal of Traslrc. Revegetation $ 3'o'l-o
D: s"i"ty I i: ,,383
E. Founctation Elimination Y --,i- 

0F. Monitoring $ ZrIOz
================================================

SUBTOTAL

Contingency &, Contractural ,O 10%

BOND ESTIMATE SU}'{MARY FOR THE JIM GAY MINE
INTERSTATE BRICK COMPANY

ACT /O49 /OO5

Estimate updated as of september l9g6 J.R. Harden

$ 47 r9rl-
============

$ 4,793

TOTAL BOND AMOUNT REQUIRED

o457R-63

UPDATE JUNE 1987

10 year Bonding period
( 1987-1996 )
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FORM MH-RC
Revised May 30, 1990
RECLAMATION CONTRACT

File Number rqloaqloos

Effective Date

STATE OF UTAH
DEPAHTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MIN|NG
355 West North Temple -. :-a-

3 Triad Center, Suite 350 j
; , *,'i I

i . l:ril ,,i 1.' 
',' ,''t/ - "" ',-.. ,,:Salt Lake City, Utah 84180-1209

(801) 538-5340

RECI.AMATION CONTRACT

--ooOoo--

'r I ,,')1.,

t."-.I':,1',/ il3 i:13t

ErfiSilri.t 0F
fjil, ijAS,,l ;,,,:ttf il.il

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

''DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

.'OttPrATOR":

(Company or Name)
(Address)

(Phone)

50 acres
Parts of Sections 7. 12. 13. T.7S.. .R.1 W.. and part
of Section 7 T. 7 S., R. I. E. SLB & M

see mine location map
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,'OPERATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)
'oPERATOR',S OFFICER(S)":

Interstate Brick CorFany
9780 South 5200 West
West Jordan. Utah 84084

(801 ) 561-1471
David Lucchetti. President

1 996 fn] I are

State of Utah
Division of Oil. Gas and Mining
Board of Oil, Gas and Mininq

Revision Dates:

Pacific Coast Buildino koducts

.,SUFIETY':

(Form of Surety - Exhibit B) sr:retv Bond

,'SUREW COMPANY':
(Name, Policy or Accl. No.) st. Paul Fjrg & Marine rns. co.

Bond
,'SURETY AMOUNT':

(Escalated Dollars)

,'ESCAI.ATION YEAR'':

''STATE":
"DlVlsloN":
"BOARD'':

EXHIBITS:

s61.816

A ''DISTURBED AREA'':
B ''SURETY': ro /24 tqo

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between Operator and the Board.

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/o4s/oo5 which has been approved by
the Division under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah

Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim the Disturbed Area in accordance with

Operator's appr.oved Reclamation Plan and Operator is obligated to provide surety in

form and amount approved by the Board, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accor-
dance with the Act and implementing regulations, the Notice of lntention,
and the Reclamation Plan.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Board, which surety is in the form of the surety attached hereto as Exhibit
B and made a part hereof. The surety shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the surety
contract expressly provides for cancellation, then, not less than 30 days,
prior to the expiration date of the surety, the Operator shall provide a
replacement surety in a form and amount acceptable to the Board. lf the
Operator fails to so provide an acceptable replacement surety, the Division
may order the Operator to cease further mining activities and to begin
reclamation of the site. In addition, if the Operator fails to so provide an
acceptable replacement surety, the Division may call or draw upon the full
amount of existing surety prior to cancellation or expiration.

3. Operator agrees to pay public liability and property damage claims resulting
from mining as determined by the Board or the Division, to the extent
provided in the Act.

4. Operator agrees to perform all duties and fulfillall reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of lntention, and the Reclamation Plan.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of lntention and the Reclamation Plan.

6. Operator agrees to indemnify and hold harmless the State, Board and
Division from any claim, demand, liability, cost charge, suit, or obligation of
whatsoever nature arising from the failure to Operator or Operator's agents,
and employees, or contractor to comply with this Contract.

7. Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve such
substitution if the substitute surety meets the requirements of the Act and
the implementing rules.
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8.

9.

This Contract shall be governed and construed in accordance with the laws
of the State.

lf Operator shall default in the performance of its obligations hereunder,
operator agrees to pay all costs and expenses, including attorneys fees
and costs incurred by the Division and/or the Board in the enforcement of
this Contract.

Any breach of the provisions of this contract by operator may, at the
discretion of the Division, result in an order to cease mining operations.
After opportunity for notice and hearing, the Division, or Board, as appropri-
ate, may revoke the Notice of Intention, order reclamation, or order
forfeiture of the Surety, or take such other action as is authorized by law.

ln the event of forfeiture of the Surety, operator shall be liable for any
additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety, upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant.

This Contract represents the entire agreement of the parties involved, and
any modification must be approved in writing by the parties involved.

Each signatory below represents that heishe is authorized to execute this
Contract on behalf of the named party.

SO AGREED this day of

10.

11.

12.

13.

19

APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
Chairman, Board of Oil, Gas and Mining
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DIVISION OF OIL, GAS AND MINING:

By
Director Date

STATE OF

COUNTY OF

On the day of 19 _, personally
appeared before ffi€, who being duly sworn did say that he/she, the said

il',i[:ff "#JT:,3;:'l"J;:fl Iff ;
edge to me that he/she executed the foregoing document by authority of law on behalf
of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

) ss:
)
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OPERATOR:

Operator Name:
Pacific Coast Building Products, Inc. dba

Interstate Brick

August 9, 1990

ofii - Position

Nick Kalanges Chief Financial Officer

STATE OF California

) ss:
)

Date

COUNTY OF Sacramento

On the ninth day of August
appeared before me Nick Kalanges
by me duly sworn did say that he/she, the said
isthe chief Financial officer

August 6, 1993

My Commission Expires:

Nick Kalances
Of P.C.B.P. dba Interstate Brick

.19 90, personally
whobeing

and duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

Nick Kalanges duly acknowledged to me that said
company executed the same.

.2,: 1 ,- t I' tt
7'nn o;7/Zy' (r' -,.-;

Notary Public
Residing at: 300I I Street

Sacramento, CA 95816

\

ELOISE V. WILSON
NOTARY PUBUC.CALIFORI{IA

SACRAMENTO COUNTY
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SURETY:

St. Paul Fire & Marine Insuranee Company

Surety Company

By
Com

Gary W. ville Attorney-in-Fact

STATE OF urah

) ss:
COUNTY OF salt Lake )

Ausust 1. l-990
Date

On the lst day of
90

19 _, personally
August

appeafedbefOfeme Garv W- Manvilte whobeing
by me duly sworn did say that he/she, the said Gary w. Manvilte
iSth9 . . att.'.oy-'r.-o'.r of St- p",rl Fir" & ffir',."
and duly acknowledged that said instrument was signed on behalf of said company bV
authority of its bylaws or a resolution of its board of directors and said

Garv W. Manville duly acknowledged to me that said
company executed the same.

Company

Notary Public
Residing at:

7-r-gL

,.4/ ",,,1,.-. ,Ll, -, t r-
Sharron Rushton
649 East South Temple

s],c, ur 84102

My Commission Expires:

NOTE: An affidavit of Qualification must be completed and attached to this form
for each authorized agent or officer. Where one signs by virtue of Power of Attorney for
a company, such Power of Attorney must be filed with this contract.
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() pAcrFrc coAsT'-'building products
3001 I Street
P.O. Box 160488
Sacramento, CA 95816
(s1 6) 444-9304

Nay 22,

)'""'Z-

D. Wayne Hedberg, Permjt Supervisor
State of Utah
Djvision of Oil, Gas and Mining
355 llest North Temp'le
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

Dear Wayne:

This letter is a follow-up of our earlier phone conversation on this date andwill serve to memorjalize the topic of that conversation.

Pacifjc Coast Bujlding Products, Inc. is now the parent company for InterstateBrick. Interstate Brick will continue to operate underits-own name as it hasin the. pa.st with previous parent companies and will maintain all permits,
fee!, bonds, board contracts, etc. under its name. The only changes that are
anticipated are in financjal areas such as bonds where ties between Interstate
Brick and Questar have been severed. Interstate is rep'lac'ing al1 such bonds.

Communications with Interstate Brick will continue to be with those you have
aiready established a working relatjonship with. They are:

Lance Jackson, Plant Manager
Jerry North, Senior Geologist

Phone: (801)561-1471
Address: 9780 South 5200 West

West Jordan, Utah 84088

Please feel free to contact me at any time.

,DB',t= .1";" *"-"'

jjfi{#lt ;',1":::i'r *., I i, ;l?:,€$ 
hrny 25 rseo 

4W

vl /c 4?/r a {

l-tr! j.. ..UlYti,:r i:'., , !.,-

c jL, 
cp..d ; i.,iii,_,,_.- _-..:rir.li_l

;'^Gil
Risk and Saf

Lance Jackson
Jerry North

Gary Manville
Nick Kal anges

1990



FRED A. MORETON &1f (l( \-\-rrYt. ^r! !,:1:.*,-\.;..L;
INSU RANCE - SU RETY BONDS - EMPLOYEE BENEFITS :-.:- 

r. 
" 

4'

i? i33o

April 6, 1990

TO: Pamela Grubaugh-Littig, Permit Supervisor
State of Utah
Division of OiI, Gas & I'lining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84L80-1203

RE: Interstate Brick ComPanY
Jim Gay Mine, Permit *AcT/049 /005
Original Bond: Seaboard Surety Company
Replacement Bond: *400HU5750, St. PauI Fire &

Marine Insurance ComPanY

Dear Ms. Grubaugh-Littig:

The attached bond is being issued as a replacement for
the original. As you know, the ownership of Interstate
Brick changed, effective March 26, L990.

Please send us written acknowledgement that effective
March 26, 1990, the State recognizes Bond #400HU5750 of
the St. Paut Fire & Marine Insurance Company as the
bond protecting its i-nterest in the captioned mining
property, and that the State releases Bond *104852 of
Seaboard Surety Company from any liabitity subsequent
to March 26, L990.

A *tt"^tl,lp^x 64s EAsr sourH rEMpLE, p.o. Box s813s, sALr LAKE clry, urAH 84158-0139

I

ks

Iefephone: (801) 531-1234 o Easylink: (USA) 6267947 'TWX: (lnternat'|.) 5101004903 o tax: (801) 531-6117



EXHIBIT B

HR FORH 5

THIS BOND IS REPLACING BOND IIIO4B52
WITH SEABOARD SURETY COMPANY

February 1990
(Noncoal )

Bond Number _ :' -

Permit Humber Acr/o4o/00q
Hine Name Jim Gav

STATE OF UTAH
DEPARTTIENT OF HAruRAL RESOTJRCES

DIVISION OF OIL, GAS AND HIHING
355 Hest North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203

(801 ) 538-5340

THE MINED LAND RECLAMATTON ACT

The undersigned rnterstare Bri.ck companv
as Principal, and St. Paul Fire and Marine Insurance Company
as Surety Company, hereby jointly and severally bind ourselves, our heirs,
administrators, executors, successors, and assigns unto the State of Utah,
Division of 0il, Gas.and Mining (Division) in the penal sum of Sixry one rhousand

Hu@ dollars ($ 0r,aro.oo ).

SURETY BOND
ttlltttlttrtr

Eight

The Pri nci pa1 estimated i n
Division on the zna day of
acres of land will be disturbed

the Mining and Reclamation Plan approved by the
that so,19 87,

by this mining operation in the State of Utah.

0bl i gations guaranteed
fol lowi ng descri bed I ands:

by this performance bond shall be in effect for the

l'lhen the Division has determined that the Principal has satisfactorily
reclaimed the above-mentioned lands affected by mining in accordance with the
approved Mining and Reclamation Plan and has faithfully performed all
requirements of the Mined Land Reclamation Act, and compljed with the,, Rules
and Regulations adopted in accordance therewith, then this obligation'shall be
void; otherwise it shall remain in full force and effect until tne reclamatjonis completed as outlined in the approved Mining and Reclamation Plan.

if the approved plan provides for reclamation of the lancJ affected on a
piecemeal or cyclic basis, and the land is reclajmecl in accorcJance with such
p1an, then this bond may be reduced periodically.

In the converse, if the plan provides for a gradual increase in the areaof the land affected or increased reclamation woik, then this bond may
accordingly be increased with the written approva) of the Surety Compiny.

October

Pnrrs of Seetions 7, 12, 13. T. 7 S.. R. 1 W.. and part
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Noncoal
MR-5

This bond may be cancetled by the Surety Company after ninety (90) daysfollowing.receipt by the Division and the piincibal-oi riiti.n-notice of suchcancellation. The Surety Company's liability shlll ihe;, ii-tnL expiration-orsaid ninety (90) days' cease and-,terrninate eicept that in. iui.ty cbmpiny "iiiretain I iabi I i ty for any outstanding reclamation obl igation-or-ti.'. princip;i
existing prior to the termination oi the Bond.

..Thg Surety Company and their successors and assign, agree to guarantee
said obligation and to. indemnify, defencl, and hold hirmleis the Djvision fromany and all expenses which the bivision may sustain as a resuli of thePri nci pal ' s fai I ure to comply wi th the conii tion(s) of if,. oUi igatjon.

-The Surety Company will give prompt notice to the principal and to theDivi sion of any noti ce received or action fi Ied al leging if,.'insotu.n.y-oibankruptcy of the. Surety company, or alleging iny vl6taiions or regulatoryrequirements which could result in suspeniion or revocation of the-Suieiy"
Company's I icense to do busjness.

Dated this 26rh day of March , 19 90

iN HITNESS
and seal s as of

Date 3-26-90

State of Utah /
Board of Oil, Gas and Mininq

Gregory P. t4i I I i ams , Chai iman

l^lHERE0F, the Pri.ncipal and surety hereunto set their signaturesthe dates set forth below.

Interstate Brick Conpany
Pri nci pal

By

Ti

Date g-ze-go

APPROVED AS TO FORM:

Assi stant Attorney General

ll0Tt: !,lhere one signs by virtue of povrer
Company, such Poler of Attorney must be fiIeclis a corporation, the boncl shall be executeJ-

of Attorney for a Surety
with this bond. If the Operator

by its duly authorized officer.

vJ.



says that he/she i s the (off i cer or .agent) Atrorn--ey-in-Fact
of-sajdSuretyCornpany,andthathe/sheisdulyffiecuteand
deliver the foregoing. obligations; that saicl Surety Company is authorized to
execute the same and has complied in all respects i+itn ine-laws of Utah in
reference to becoming sole surety upon bonds, undertakings and obligai:oni.

Page 3

Noncoal
l',|R_5

AFFIDAVIT OF AUALIFICATION

Gary tr{. Manville , being first duly sworn, on oath deposes and

Si gned:

Ti tle I Artorney-in-Fact

subscribed and sworn to before me thjs 26th day of March _, lg 90

'J/1,r.12.,* z1*,G-
Notary Publ i c

Sharron Rushton

My Commission Expires:

July 1, , lg 91

ATllI
2t 8t 90

Sure ty W.Manvill-e



September t2, 1988

T0: File ,/ f
FROM: Scott Johns o" /tQ
RE: IaLe-rs-t-a-te Brick Properties. Montell-o. lt/003/004.

Kooshar-srtl. M/031/002. Cotto od. M/035/003. Five Mi-le.
U/q . BLack. M/049/003. PoweLl.
l'IlO49/OO4- and Jim Gaw- M/049/005

I spoke with Gary Liston of Mountain Fuel today concerning
the bonding of the Powell Pit (M/049/004). Apparently Questar, the
parent company of Interstate Brick, is trying to sel1 Interstate
Bfick. In the meantime, all bonding has been put on hold from
Mountain Fuel-.

f explained to Mr. Liston that we need a reclamation surety
regardless of their future plans for Interstate. He will get back
with us during the next few days to discuss bonding arrangements.

A1so, Mr. Liston mentioned that when they tried to increase
the bond for the Powell Pit (see attachnent), the Surety Company,
United Pacific Insurance Company, stated they do not want to be tied
down to a non-cancelable bond.

Attached is a summary of the fnterstate Brick Company
properties and surety arrangements.

jb
cc: Lowell Braxton

Wayne Hedberg
Holland Shepherd

L]-7 / L2



May 11, 1988

TO: File
fROM: Frank J. 'FiLas, Reclamation Engineer

RE: Site Inspection. M/049/005. Jin Gay Mine

I briefly inspected this site on May 10, 1988. It is currently
inactive and- conditions remain the same as last reported in the fall
of 1987.

re
0783Q/ 105


